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From Fed Chair Janet Yellen: The Outlook, Uncertainty, and Monetary Policy.
http://www.federalreserve.gov/newsevents/speech/yellen20160329a.htm
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One concern pertains to the pace of global growth, which is importantly influenced by developments in
China

(P ER)

China’'s economy will slow in the coming years as it transitions away from investment toward
consumption and from exports toward domestic sources of growth.
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= +as it transitions away from investment toward consumption and from exports toward domestic
sources of growth.
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There is much uncertainty, however, about how smoothly this transition will proceed and about the
policy framework in place to manage any financial disruptions that might accompany it.
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A second concern relates to the prospects for commodity prices, particularly oil.
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For the United States, low oil prices, on net, likely will boost spending and economic activity over the
next few years because we are still a major oil importer. But the apparent negative reaction of financial
markets to recent declines in oil prices may in part reflect market concern that the price of oil was
nearing a financial tipping point for some countries and energy firms.
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[ really want to make four points. The first is that we are now in the world of pervasive economic
weakness. In many ways, we are all Japan now. This complicates policy for everyone including Japan.
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The second is that the linkages among major economies are strong. They are stronger than much
conventional economic discussion suggests, largely I would argue because of capital flows. This is very
important to speak about. o
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The third, which may be of particular concern here is, we are seeing the difficulty in achieving goals
through even very bold and unconventional monetary policy. Kuroda—san here, we will clearly need to
speak about that. . _
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The fourth then is that monetary policy needs help from fiscal and possibly other policies but certainly
on the fiscal side, and certainly does not need to be struggling against fiscal policy moving in the
opposite direction.

That is not just a Japanese issue but very much a global issue at this point.

ZFLTHEARELTIE, (RIEEHIT) EMBERES LD XM BBER O DMDBUERICE DB T AT
BELGHDT, FICHBBRORBNIEZEEZTHY . BE>THLHEDAMMIITISEV M BBEZEIT>T
[FWOFENENSITETT,

—DFY, CARBECATRBUBBE LE>THBIXIEZEHELIGELT HE, ELTENEHER
BAEFOMBTIERVALEE, EVSEER. CNIEIIL—F TN LE> TS LD TET
REHYEF AR, CNAHBEEREANLTVVENT, RFEEHAST IS SEM B H AR RLGSE
LY, ELVSERIZ DA TEFT .

EWVWSTETIDADDRAVMIDWVWTOFERBNCOHERFSINIDITTT A, FNIZTDOLTITILED
FIIZHELELT =,

ZOMOEBA T OMEIALTHEET,

FY A DAMERSN A NIE5TY, . \_
FRIKIE TE A, T2 DL —(TETEWNV=ALIAITEENCZEICFIANTERIEEE LT
TWBDERILZEEYIL—TIUEERBOLY>TLET,

People have been betting against JGBs since about 2000. All of them have suffered financial disaster.
The robustness of the market is very strong. It is even hard to tell a story. If someone says Japan would
be like Greece, tell me how that happens. You have your own currency. The worst that could happen
would be that the yen would depreciate which would be a good thing from your point of view. [ do not
think that is a thing to be worried about.
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I would say that Japan does have some fundamental reasons for why it is hard to raise demand. The
demography in Japan is uniquely unfavorable and the working age population is now shrinking at more
than 1% a year.
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In fact in Europe right now, the economic issues have almost been pushed into the background by the
refugee crisis, which is bringing about a crisis also in Schengen, in the open borders.
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